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82203 Provider Charge Structure
as Basis for Apportionment

To assure that Medicare's share of the provider's costs
equitably reflects the costs of services received by
Medicare beneficiaries, the intermediary, in determining

reasonable cost reimbursement, evaluates the charging
practice of the provider to ascertain whether it results In
an equitable basis for apportioning costs.
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82203 Provider Charge Structure
as Basis for Apportionment

So that its charges may be allowable for use In
apportioning costs under the program, each facility
should have an established charge structure which is

applied uniformly to each patient as services are
furnished to the patient and which is reasonably and

consistently related to the cost of providing the services.
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Cost Apportionment Example

Charges
w/ Differentials

Ancillary Department
IP Charge 500
OP Charge 250

Charges
Same Price

500
500

Total Charges 750

IP % of Total 67%
OP % of Total 33%

1,000

50%
50%

Total 100%

Total Ancillary Costs 500
Cost to Charge Ratio 66.67%

Ancillary Costing
IP Costs
OP Costs

$

100%

500
50.00%

Difference

Total
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Questions about 82203

YES.
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Cost Reports Impact
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Pricing Analysis Information Needed
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Pricing Analysis Process
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Pricing Analysis Process
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Outlier Impact Example

Pricer Filed CR Corr CR
Charges 700,000 700,000 700,000
Outlier Payment 73,088 67,344 62,860
CCR 20.60% 19.32% 18.67%

Outlier Payment Change
Change s Pricer
Change s Filed CR

CCR Change
Change vs Pricer
Change vs Filed CR
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PPS Pricer CCR Timeframe

Fiscal Year 12/31/2007 12/31/2008

Cost Report CCR by Month:
January 2005
February 2005
March 2005
April 2005
May 2005
June 2005
July 2005
August 2006
September 2006
October 2006
November 2006
December 2006
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IP Medicare Outlier Reconciliation

Under 42 CFR Section 412.84(i)(4), for discharges
occurring on or after August 8, 2003, high cost outlier
payments may be reconciled upon cost report settlement

to account for differences between CCR used to pay the
claim at its original submission by the provider, and the
CCR determined at final settlement of the cost reporting
period during which the discharge occurred
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OP Medicare Outlier Reconciliation

Under Section 419.43(d)(6)(i), for hospital outpatient
services furnished during cost report periods beginning
on or after January 1, 2009, OPPS high cost outlier
payments may be reconciled upon cost report settlement

to account for differences between the overall ancillary
CCR used to pay the claim at its original submission by
the provider, and the CCR determined at final settlement
of the cost reporting period during which the service was
furnished.
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Outlier Reconciliation Threshold (IP & OP)

The actual overall ancillary CCR is found to be plus or
minus 10 percentage points or more from the CCR

used during that time period to make outlier payments,
and

Total (hospital) outlier payments in that cost report
period exceed $500,000.
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Pricing Analysis Process




TOYON ASSOCIATES, INC.

Most Common Departments w/ Differentials
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